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1. Objective 

1. These Regulations are issued in application of Art 65b FSOPP and 48e OORSDPP2, the 
"Transparency" title of which obliges occupational pension institutions to specify the rules for 
the creation of provisions and fluctuation reserves in a set of Regulations. The principle of 
continuity must be observed here. 

 
2. On the basis of the legal requirements, the following Articles stipulate the Pension Fund's 

policy regarding the determination of its liabilities for actuarial purposes. These are formed 
for the purpose of guaranteeing the pension objectives stated in the regulations. 

 
2. Definitions  

1. The technical liabilities on the Pension Fund's balance sheet consist of: 
 

a. the technical reserves of the active insureds; 

b. the technical reserves of the pension beneficiaries; 

c. the provisions. 

2. The technical reserves of the active insureds and pension beneficiaries are understood to be 
the amounts which are determined by the occupational pension expert in compliance with the 
law and the Regulations, in accordance with recognised principles and on generally 
accessible technical bases. 
 

3. The provisions are formed regardless of the Pension Fund's financial situation and they are 
used to secure obligations which are already known or can be foreseen. They are taken into 
account for the calculation of the funding ratio as per Art 44 OORSDPP2.  

 
4. If the facts of a partial liquidation become apparent, as well as particular consequences for 

the structure of the Pension Fund, additional provisions may be accrued for the remaining 
insureds and pension beneficiaries (interests of continued existence). 

 
Particular consequences are assumed if the ratio of the retirees' technical reserves to the 
active insureds' technical reserves increases by more than 5%. In this case, the technical 
reserves are calculated with a technical interest rate that is appropriate for the new ratio. 
 

3. Technical reserves of active insureds and pension beneficiaries 

1. The expert on occupational pensions determines the technical reserves for the active insureds 
and pension beneficiaries on the basis of the provisions of the Regulations and taking account 
of the Pension Fund's technical bases. 

 
2. The technical reserves of active insureds correspond to the leaving benefit as per the 

Regulations, which is determined in accordance with Articles 15, 17 and 18, FSFTOPP.  
 
3. The technical reserves of pension beneficiaries correspond to the actuarial provisions 

required to finance the benefits (present value of benefits). In order to calculate the actuarial 
provisions, the Pension Fund applies the FSOPP 2010, projected to 2015, technical 
principles, generation tables with a technical interest rate of 2% by agreement with the 
occupational pensions expert. 

  
4. Types of provision  

1. The amounts of the provisions required for actuarial purposes are determined by agreement 
with the occupational pension expert, or are based on the actuarial report. Provisions required 
by the Pension Fund for actuarial purposes are: 
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a. provision for the increase in pension beneficiaries' life expectancy 

b. provision for the increase in active insureds' life expectancy 

c. provision for risk fluctuation 

d. provision for financing supplementary pensions 
 

e. provision for deferred disability cases 

f. provisions for the reduction of technical interest rate for active insureds 

g provisions for technical losses on retirement 

h. provision for monthly credits in accordance with Article 68 of the regulation dated 1 January 
2019; 

i.     provision for guarantee costs in the Capital Plan. 

2. The occupational pension expert draws up a recommendation for the Pension Fund Board 
regarding the provisions and how they are calculated.  
 

5. Provision for the increase in pension beneficiaries' life expectancy 

1. This provision is used to finance the future costs of changing the technical bases. 
 
2. The provision is accrued annually with an amount equal to 0.1% of the technical reserves for 

pension beneficiaries. Until the next change of technical bases (probably in 2020), a provision 
of 0.5% is targeted. 

 
3. When the changeover to the new technical bases takes place, the amount required for this 

provision will be withdrawn. The target amount will be verified and determined by the 
occupational pension expert. Paragraph 2 will be adapted as appropriate. 
 

6. Provision for the increase in active insureds' life expectancy 

1. The provision for the increase in active insureds' life expectancy is intended to allow financing 
of existing rights or of a transitional solution in the event that it becomes necessary to reduce 
the conversion rate in the future. 
 

2. The provision is increased each year by 0.1% of the retirement savings capital of the active 
insureds. The target figure is 0.5% of the relevant retirement savings capital.   
 

7. Provision for risk fluctuation 

1. The provision for risk fluctuation compensates for annual fluctuations during the course of the 
risks of disability and death of active insureds. 
 

2. The provision is financed by an regulatory annual 4% contribution by the employer of the 
insured salaries under the risk insurance and full insurance. The target amount of the 
provision is calculated on the basis of a risk analysis. This amount is designed to guarantee 
99% coverage of claims arising from disability and death in combination with the risk 
contributions laid down in the regulations. The target amount corresponds to the risk 
contribution for a year. 
 

3. The sums at risk arising as a result of disability and death (technical reserve necessary to 
finance the benefits after deduction of the accrued retirement savings capital) and the 
amendment to the provision for cases of latent disability are charged to the risk fluctuation 
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provision. 
 

4. The provision should not exceed the target amount and may not be negative. If these 
boundaries are exceeded or undershot due to the mechanism described in item 3, the 
regulatory risk contribution will be reviewed and adjusted where necessary. 
 

8. Provision for financing supplementary pensions 

1. The provision is financed by the employer's contributions stipulated for this purpose by the 
Regulations, amounting to 1% per year of the insured salaries which are insured in risk 
insurance and full insurance. 
 

2. Costs of the supplementary pensions newly incurred each year are charged to this provision. 
The costs correspond to the technical reserve required for the supplementary pensions.  
 

9. Provision for deferred disability cases 

1. The provision for deferred disability cases is intended to cover the costs in cases of long-term 
disability for work which are known on the balance sheet date (or which are expected 
depending on empirical values), but for which benefits have not yet been paid out. A disability 
is considered to be long-term if it has been relevant for at least one year or is expected to be 
relevant for at least one year. 
 

2. The provision for deferred disability cases is determined each year in accordance with the 
portfolio defined above. 

 
3. The target amount of the provision for deferred disability cases is equal to the positive 

difference between the expected mathematical reserve to cover the benefits (present value of 
the benefits) and the actuarial provisions for the active insureds. 

 
10. Provisions for the reduction of the technical interest rate for active insureds 

1. The provisions for the reduction of the technical interest rate for active insureds are intended 
to enable the financing of existing rights or transitional solutions, in the event of a necessary 
lowering of the conversion rate in the future due to a reduction of the technical interest rate. 
 

2. An annual increase of 0.1% of the retirement savings capital of the active insured is 
envisaged until the next tariff conversion (expected in 2020). 

 
As at 31 December 2018, the provisions is 0.5% of the retirement savings capital of active 
insureds. 

3. The balance of the provision as at 31 December 2018 will be allocated to the provision for 
monthly credits as at 31 December 2018 in accordance with Article 68 of the regulation 
dated 1 January 2019. 

4. The provision will be increased once more with effect from 1 January 2019 in accordance 
with the principles detailed above. 

 
11. Provisions for technical losses on retirement 

1. The regulatory conversion rates, which are valid until 31 December 2018, are higher than the 
actuarial conversion rates, calculated using FSOPP 2015, generation tables and a technical 
interest rate of 1.75%. Consequently there is a technical loss associated with every 
retirement up to 31 December 2018, whether early or at ordinary retirement age. 
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2. The provisions for technical losses on retirement are intended to finance these costs. To 
specify the target level for these provisions, it is assumed that 20% of all insureds aged 58 or 
older on the balance-sheet date will choose to retire at age 65, and 80% will choose to draw 
their benefits in the form of a pension.  

3. The provisions are determined on an annual basis until 31 December 2018 based on the 
development of the portfolio. 

4.       The regulatory conversion rates in effect from 1 January 2019 will be lower than the actuarial 
conversion rates, calculated using FSOPP 2015, period tables and a technical interest rate of 
1.50%. The expected value therefore will reflect a technical gain on every retirement 
commencing on or after 1 January 2019, whether early or at the normal retirement age. 

5. As a result, the provision for retirement losses will in future no longer be accrued all the while 
there is a technical profit for the expected value for every retirement. 

6. The target value calculated as at 31 December 2018 will be allocated to the provision for 
monthly credits pursuant with Art 68 of the regulations dated 1 January 2019. 

 
12. Provisions for monthly credits in accordance with Art 68 of the regulation 

dated 1 January 2019 

1. The provision is intended to finance the monthly credits in accordance with Article 68 of the 
regulation dated 1 January 2019. The target value is calculated on an individual basis for the 
relevant insured person based on actuarial principles. The provision is financed as follows: 

a. One-time payment by the employer of CHF 70 million, payable no later than 31 
December 2018; 

b. Allocation of the amount calculated as at 31 December 2018 to the provision for the 
reduction of the technical interest rate for active insured persons; 

c. Allocation of the amount calculated as at 31 December 2018 to the provision for 
retirement losses. 

 
2. The monthly credits in accordance with Article 68 of the regulation dated 1 January 2019 will 

be withdrawn from the provision and allocated on a monthly basis to the individual retirement 
savings capital of the relevant insured person. 

3. The first credit will be made on 1 January 2019 and the last credit will be made on 1  
December 2023.  

4. Any residual balance of the provision, generated as a result of a premature end to the working 
relationship or voluntary early retirement, will be used as additional interest for the retirement 
savings capital for the active insureds in the Pension Plan. The Pension Fund Board will 
determine the details. 

 
13. Provisions for the guarantee costs in the Capital Plan 

1. Savings contributions and buy-ins into the Capital Plan will be invested in a fund; such funds 
have potential to gain and lose value. The difference between the existing savings capital and 
the performance as defined in the regulation will be guaranteed by the Pension Fund Swiss 
Re. 

 
2. The provision will be used to finance the associated guarantee costs. The target value of the 

provision is the annually specified value for the interest guarantee. 
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3.  With effect from 1 January 2018, 0.44% of the average fund value is accrued to this reserve 
on an annual basis. When savings capital is paid out from the Capital Plan, any associated 
guarantee costs will be offset against this provision.  

 
14. Fluctuation reserves 

1. The fluctuation reserves are used to compensate for fluctuations in investments.  
 

2. The target value for the necessary fluctuation reserves is defined in the investment 
regulations. 

 
15. Free funds 

1. Free funds can only be formed from available surpluses, and only if the provisions have 
attained their target values. 
 

2. The free funds are partially or fully released once the provisions and fluctuation reserves no 
longer attain their target values. 
 

3. Within the scope of the limits defined above, decisions regarding the free funds are made 
solely by the Pension Fund Board. 
 

16. Funding ratio as per Article 44 OORSDPP2 

The funding ratio as per Article 44 OORSDPP2 corresponds to the ratio between the assets as 
defined in this article of the Ordinance, and the total of technical reserves for active insureds 
and pension beneficiaries and the provisions stipulated in these Regulations. 

 
17. Entry into force and amendments 

This Amendment to the Regulations shall apply to the year-end financial statements at 31 
December 2018 and thereafter. It supersedes the previous version of the Regulations of 31 
December 2017. The Pension Fund Board is authorised to amend these Regulations at any 
time. 
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