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Information sheet "Buy-ins to the Pension Fund" 
 
The Swiss Federal Law on Occupational Retirement, Survivors' and Disability Pension Plans (BVG) 
allows working members of occupational benefits institutions to buy additional benefits, which are 
tax-deductible, up to the maximum possible retirement benefits under the Pension Fund 
Regulations. The purpose of these buy-ins is to improve your pension provision by eliminating any 
gaps in benefits. Once this has been done, it is also possible for you to buy in to eliminate a 
reduction in pension benefits if you take voluntary early retirement and to pre-finance an AHV 
supplementary pension. 
 

Which plans can I buy 
into? 

You can buy into 
- The Pension Plan 
- The Capital Plan 
- The ER Account (to pre-finance early retirement and/or a 

supplementary pension) 
 

What is the difference 
between the Pension 
Plan and the Capital 
Plan? 

 
 
 

Pension Plan 

 
 
 

Capital Plan  
Insured Annual salary  Bonus/API 

 
Savings contributions Employer 18.5% 

Employee 9.5% or 4.8% or 0% 
(options) 
 

Employer 10% 

Investment In all Pension Fund investments  In the UBS AST2 Kapital Plus 
Fund 

Asset allocation 
strategy 

Cash                   
Equities 
Bonds 
Real estate 
Alternative 
investments 
 

2% 
24% 
44% 
24% 

6% 

Cash 
Equities 
Bonds 
Real estate 
Alternative 
investments 

0% 
34% 
53% 
13% 

0% 

Interest As determined by the Pension 
Fund Board, the interest rate will 
be at least the official BVG 
minimum interest rate while the 
cover ratio is above 105%. The 
interest is credited annually and 
compounded. The ER Account is 
accumulated exclusively through 
personal buy-ins, the deposit of 
vested benefits or the payment of 
a divorce settlement and is 
treated the same as the pension 
plan in terms of investment 
strategy and interest. 

 

As determined by the Pension 
Fund Board. The rate is 0% with 
effect from 2018. 
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Profit sharing None Swiss Re employees who joined 
(entered) the Pension Fund on or 
before 31 Dec 2019 are entitled 
to a share of any fund price gains 
realised. 

Profit sharing for employees who 
joined after 31 Dec 2019 is 
calculated as follows:  

Full years 
of service 

Fund profit sharing 
percentage  
 

0     0% 
1      0% 
2    10% 
3   20% 
4   40% 
5   70% 
6 100% 

 

The profit sharing percentage is 
determined by the number of full 
years of service between joining 
the Pension Fund Swiss Re and 
the date on which benefits are 
claimed. 

The share of realised fund price 
gains is the difference of the 
savings capital value in the fund 
and the savings capital on the 
date on which benefits are 
claimed, multiplied by the fund 
profit-sharing percentage. 

Why should I buy into 
the Pension Fund? 
 

Members of the Pension Fund Swiss Re who are currently working or 
drawing a disability pension can buy additional benefits, which are 
tax-deductible, up to the maximum possible retirement benefits under 
the Pension Fund Regulations. These additional benefits will improve 
your pension provision by increasing your savings assets. This will 
allow you to eliminate any gaps in benefits caused, for example, by 
missing contribution years, salary increases or divorce settlements. 
 
These personal buy-ins are deductible from taxable income, but there 
are certain conditions and restrictions which must be observed. You 
will need to clarify questions about the tax-deductible amounts with 
your local tax authority. 
 
The Pension Fund Swiss Re accepts no responsibility for the tax 
deductibility of a buy-in. 
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What restrictions apply 
for buy-ins? 

 Please note the following restrictions: 
a) Moving to Switzerland from abroad 
If you have moved to Switzerland from abroad and did not previously 
belong to a Swiss pension fund, your maximum annual buy-in for the 
first five years after moving to Switzerland is limited to 20% of your 
insured salary. 
 
b) Previously self-employed in Switzerland 
If you were previously self-employed in Switzerland and contributed 
to a private pension plan (called a "Pillar 3a" account), the Pension 
Fund Swiss Re will evaluate if your funds held in the Pillar 3a account 
must be included when calculating the maximum buy-in amount. 
 
c) Advance withdrawal to purchase residential property 

 If you have made an advance withdrawal from your pension assets to 
purchase a residential property, you can only buy in once the entire 
advance withdrawal has been repaid. Repayment of the advance 
withdrawal to purchase a residential property is not tax deductible. 
However, you will have been required to pay tax on the advance 
withdrawal, and repayment of the advance withdrawal will allow you 
to reclaim any federal, cantonal and local taxes you paid on the 
advance withdrawal (without interest, however). Applications to 
reclaim tax payments must be submitted to the responsible tax 
authorities within three years of completing the repayment of the 
advance withdrawal: cantonal and local taxes = local tax authority; 
federal tax = cantonal tax authority. 
 
d) Divorce 

 Buy-ins can be made at any time to offset a divorce settlement. The 
buy-in can be up to the maximum amount of the divorce pension asset 
settlement. These buy-ins are tax deductible. 

  
e) Blocking (vesting) period of three years 

 Buy-ins, including interest, are excluded from lump-sum withdrawals 
for a period of three years. This includes any advance withdrawal to 
purchase residential property, a lump sum payment at retirement or 
cash payment of your leaving benefits. 
As a rule, Pension Fund buy-ins can be deducted from taxable income. 
However, the tax authorities will retroactively deny this tax advantage 
if you make a lump-sum withdrawal (advance withdrawal or 
withdrawal at retirement) within a period of three calendar years of 
your buy-ins. For example, if you made a buy-in on 15 June 2019, the 
earliest you can make a lump sum withdrawal is 15 June 2022.  
Please clarify the tax implications in advance with your local tax 
authorities. 
 
f) 105% rule for personal buy-ins into the ER account 
This rule states that at the time of early retirement you may receive a 
maximum of 105% of the retirement pension from the pension plan 
and the VP account in total, which you would have received from the 
pension plan alone at the normal retirement age. Any amounts in 
excess of this will be forfeited to the Pension Fund. It is therefore very 
important that you actually retire on the date which you financed by 
personal buy-ins into the VP account. 
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The Pension Fund Swiss Re accepts no responsibility for the tax 
deductibility of a buy-in. 
 
Please note: buy-ins made to the Pension Fund Swiss Re cannot be 
reversed. 
 

  

    
What happens to my 
voluntary buy-in if I 
pass away as an active 
member?  
 

a) Pension plan 
1. with spouse's pension 
If your partner is entitled to a spouse's pension, this will amount to 
60% of your temporary disability pension until the time you would 
have been a hypothetical 65 years old. After this date, your 
hypothetical old age pension at the age of 65 is calculated in a first 
step based on option 1 (60% spouse's pension). From this old age 
pension, your spouse receives a lifelong spouse's pension amounting 
to 60% of the hypothetical old age pension. Your purchase increases 
the savings capital and thus the old age and spouse's pension. 
 
2. without spouse's pension 
If no spouse's pension is owed, the entire savings capital in the 
pension plan is paid out to the beneficiary in accordance with the 
beneficiary regulations in the event of death. 
 
b) Capital Plan 
In the event of death, the entire savings capital in the capital plan is 
paid out to the beneficiary in accordance with the beneficiary 
regulations. 
 
c) ER-Account 
In the event of death, the entire savings capital in the ER Account is 
paid out to the beneficiary in accordance with the beneficiary 
regulations. 
 

I will be leaving the 
Swiss Re Pension Fund. 
Until when can I do a 
voluntary buy-in? 
 

You can make a voluntary buy in until the end of the month before you 
leave, e.g. if you leave on 30 June, you can buy in until 31 May. Buy-
ins received after this date cannot be considered and will be returned. 
 

How is my potential 
buy-in amount 
calculated? 

Pension Plan 
Your current pension provision situation is always the basis used to 
calculate your potential buy-in amount. 
 
The variables are: your age, your current insured salary and the 
amount of your savings contributions at the rate of the contribution 
category you have selected. Using these factors, the Pension Fund 
Swiss Re calculates what your projected retirement assets would be 
if you had been a member of the Pension Fund continuously since you 
turned 25 and had made contributions at the same rate.  This 
determines your maximum possible retirement assets under the 
Pension Fund Regulations. If your current retirement assets are less 
than this maximum amount, then you have a potential buy-in amount.  
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Your individual potential buy-in amount will increase if you receive a 
salary raise or if you increase your working because your insured 
salary will also increase.  
 
You can see the exact maximum amount per age group and savings 
contribution category in Appendix A, "Buy-ins to the Pension Plan", 
page 3  (https://www.pensionskasse-
swissre.ch/en/downloads/regulations.html) 
 
For example: 
You are 45 years of age and your insured salary is CHF 100 000. Your 
retirement savings capital in the Pension Plan is projected at          
CHF 500 000 for the current year ending 31 December. 
 

Example     
Age 45  years 
Insured salary  100 000.00  CHF 
Contribution category 1 9.50%   
Maximum potential savings capital 
on 31 Dec as % of insured salary 631.80%   
Maximum potential savings capital 
on 31 Dec    631 800.00  CHF 
Prospective savings capital on 31 
Dec  500 000.00  CHF 

Buy-in potential in current year  131 800.00  CHF 
 
Please note: 
• Per calendar year, a maximum of three buy-ins may be made 

(irrespective of plan). 
• Buy-ins can be made up to one month before leaving/taking 

retirement. 
• Buy-ins can be made after the age of 65 if the employment 

relationship is extended; however, the amount is limited to the 
value of the maximum retirement assets at 65. 

 
Capital Plan 
Your current pension provision situation is always the basis used to 
calculate your potential buy-in amount. 
 
The variables are: your age and the value of your last two APIs. Your 
maximum possible retirement assets under the Pension Fund 
Regulations are calculated as follows: the average of the last two 
APIs, multiplied by the percentage rate listed in Appendix A, "Buy-ins 
to the Capital Plan (maximum possible retirement assets as a % of the 
API), page 4 (https://www.pensionskasse-
swissre.ch/en/downloads/regulations.html).  If your current 
retirement savings capital in the Capital Plan is less than this 
maximum amount then you have a potential buy-in amount.  
 
Your individual potential buy-in amount will increase if your API 
increases. 
 
 

https://www.pensionskasse-swissre.ch/en/downloads/regulations.html
https://www.pensionskasse-swissre.ch/en/downloads/regulations.html
https://www.pensionskasse-swissre.ch/en/downloads/regulations.html
https://www.pensionskasse-swissre.ch/en/downloads/regulations.html
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For example: You are 45 years of age and your average API for the 
last two years is CHF 12 500. Your retirement savings capital in the 
Capital Plan is projected at CHF 40 000 for the current year ending 
31 December. 
 

Example     
Age 45 years 
API for the current year        15 000.00  CHF 

API for the previous year        10 000.00  CHF 

Average API        12 500.00  CHF 
Maximum potential savings 
capital on 31 Dec as % of average 
API 360.50%   
Maximum potential savings 
capital on 31 Dec        45 062.50  CHF 
Prospective savings capital on 31 
Dec        40 000.00  CHF 

Buy-in potential in current year           5 062.50  CHF 
    

How can I buy in for 
early retirement? 

A buy-in for early retirement allows you to eliminate benefits gaps 
that would result from voluntary early retirement.  
Voluntary early retirement is possible at the Pension Fund Swiss Re 
between the ages of 58 and 65. The normal retirement age for men 
and women is 65. By mutual agreement with the employer, it is 
possible to work until the maximum age of 70. 
 
Your retirement pension is calculated based on your accumulated 
retirement assets and the conversion rate applicable to the relevant 
retirement age. 
 
Voluntary early retirement results in a lower pension than would be 
received at the normal retirement age of 65, because a lower 
conversion rate is applied and you will have less retirement capital. 
The pension reduction can be eliminated by a buy-in to the Early 
Retirement (ER) Account. 
 
The total amount of the buy-in needed to eliminate the pension 
reduction depends on the following factors: 

- The age you want to retire 
- Your current age pursuant to BVG 
- Your insured salary 

 

 
The details are provided in Appendix A "Buy-in to the ER Account for 
early retirement under the Pension Plan", page 7  
(https://www.pensionskasse-
swissre.ch/en/downloads/regulations.html) 
 
In addition, you can buy in to finance an AHV supplementary pension 
for the period from your early retirement to the age when the AHV 
pension becomes payable (64 for women and 65 for men). 
 
 

https://www.pensionskasse-swissre.ch/en/downloads/regulations.html
https://www.pensionskasse-swissre.ch/en/downloads/regulations.html
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The total amount of the buy-in needed for an AHV bridging pension 
depends on the following factors: 

- The period you would like to receive an AHV bridging pension 
- The amount you would like to receive as an AHV bridging 

pension 
 

The details are provided in Appendix A "Buy-in to the ER Account for a 
self-financed supplementary pension", page 6  
(https://www.pensionskasse-
swissre.ch/en/downloads/regulations.html) 
 

What decisions must I 
make to pre-finance 
voluntary early 
retirement? 

 You will have to decide on the following factors, all of which you are 
free to choose: 

• At what age do you plan to take early retirement? 
• Do you wish to offset the reduction in benefits partially or in 

full? The upper limit is the retirement pension from the 
pension plan at the time of regular retirement age 

• Do you wish to pre-finance a retirement pension and/or a 
supplementary pension? 

• How much do you want to buy in and when? (Maximum 
according to the buy-in table in Appendix A of the Pension 
Fund Swiss Re Regulations) 

• Please note: you will need to meet tax regulations at all times 
(ie the three year blocking period, on a consolidated basis) 

How can I use the 
retirement savings 
capital in the ER 
Account? 

 The following options are available: 
 
As long as you are still working, the retirement savings capital in the 
ER Account can be drawn as follows: 

- As an advance withdrawal to purchase residential property 
- If you stop working and become self-employed 
- If you leave Switzerland permanently 
- To pay for the part of the retirement benefits transferred in a 

divorce settlement 
- As a lump sum payment of the savings capital in the ER 

Account in the event of disability or death 
- As leaving benefits; the savings capital is transferred to your 

new pension plan or to a vested benefits account at a bank 
 
When you take early retirement, the savings capital in the ER Account 
can be used to finance the following benefits: 

- A once-off lump sum payment and/or 
- An increase in your retirement pension and/or 
- A supplementary pension payable up until the age of 65. The 

amount of the supplementary pension paid out remains 
unchanged for the duration of payment and is not adjusted in 
line with any AHV increases 

- Any combination of the above three options according to your 
preference 
 

Example of a buy-in for 
a bridging pension 

 This male insured wishes to buy in for a maximum bridging pension of 
CHF 28 200 per year from age 60, ie for 5 years. To do that, he can, 
before reaching the age of 60, buy in a maximum amount of 482.2% 
of 5 x CHF 28 200, ie CHF 135 980, corresponding to the cash value 

https://www.pensionskasse-swissre.ch/en/downloads/regulations.html
https://www.pensionskasse-swissre.ch/en/downloads/regulations.html
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of a term annuity (ie a monthly payment assuming 1.5% interest on 
the capital) over 5 years. 
 
At the age of 45, he can buy in a maximum amount of 385.6% of the 
necessary capital of CHF 28 200 pursuant to the table in Appendix A. 
 

 

  
  

Example of a buy-in for 
early retirement at age 
60 

This male insured wishes to buy in for early retirement at age 60. He 
is 45 and pursuant to Appendix 1 of the Pension Fund Swiss Re 
Regulations, a maximum amount of 327% of his insured salary can be 
paid into his ER Account at his current age for retirement at 60. 
 

  
  

What conditions apply 
if I buy in for early 
retirement? 

 You can only buy in to the ER Account for early retirement if the 
following conditions have been met: 

• You must have no incapacity to work at the time of making 
the buy-in 

• You must have reached the maximum retirement savings 
capital in the Pension Plan according to the Regulations, ie 
there is no potential buy-in left for the Pension Plan 

• If applicable, you must have fully repaid any advance 
withdrawal to finance a residential property or fully bought in 
to offset a transfer due to a divorce settlement 

 
You have up until three months before your voluntary early retirement 
to fully eliminate, through a buy-in, any remaining gaps in benefits. 
Please note, however, that the three-year vesting rule will exclude any 
buy-ins in this period from a lump sum withdrawal of retirement 
assets. 
 
All other normal restrictions on buy-ins also apply. 
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This information has been compiled in a gender-neutral form and applies equally to any 
gender. However, please note that certain examples provided to illustrate pension 
benefits are gender specific due to differences in the official Swiss AHV retirement age 
for men and women. All provisions of this information sheet pertaining to married 
insureds shall apply in the same manner to partners whose partnership is registered on 

What will happen if I 
make buy-ins for early 
retirement but then 
continue working 
beyond the early 
retirement age? 

 The tax authorities require the Pension Fund Swiss Re to apply what 
is known as the "105% Rule".  
 
Under this rule, the retirement benefits may not exceed 105% of the 
retirement pension at the normal retirement age of 65 according to 
the buy-in table in Appendix A of the Pension Fund Swiss Re 
Regulations.  
 
If you continue to work beyond the pre-financed retirement age, and if 
your Pension Fund retirement benefits exceed 105% of the 
retirement pension at the normal retirement age, your benefits will be 
reduced to the 105% maximum. Any retirement savings capital in 
excess of what is required for these benefits will lapse and revert to 
the Pension Fund. 
 

If I buy into the Pension 
Fund, is the amount tax 
deductible? 

 As a rule, Pension Fund buy-ins are tax deductible. However, the value 
of buy-ins that is permitted as deductible is assessed by the 
applicable tax authorities. In addition, all conditions must be met. To 
ensure that there are no unpleasant surprises when planning for your 
retirement, we recommend that you contact your local tax authority 
directly for clarification before making any buy-in. 
At the end of each January, the Pension Fund Swiss Re will send you 
a tax certificate via IncaMail for buy-ins you made in the previous 
year. This certificate must be used for your tax declaration. If you 
wish, you can collect this certificate in person from the offices of the 
Pension Fund Swiss Re.  
 
The Pension Fund Swiss Re accepts no responsibility for the tax 
deductibility of a buy-in. 
 

Is there a minimum 
amount for a buy-in 
into the pension fund? 
 

 No, there is no minimum amount for a buy-in, neither in the Pension 
Plan, nor in the Capital Plan, nor in the ER Account 

Is there a value date by 
which a buy-in amount 
must be credited to the 
bank account of the 
Pension Fund Swiss Re 
in order to be booked 
in the same year? 
 

 Yes, all Swiss Re employees are informed by e-mail in August of the 
latest possible value date for a buy-in. The date is always end of 
November of the current year. 

Where can I obtain 
further information? 

 Visit our homepage (https://www.pensionskasse-swissre.ch/en) for 
further information about the Pension Fund Swiss Re and its benefits. 
If you have any questions, please do not hesitate to contact the 
Pension Fund Swiss Re team via email 
(pensionskasse_swissre@swissre.com) or phone (+41 43 2856200). 

  

mailto:pensionskasse_swissre@swissre.com
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the basis of the Swiss Partnership Act (Partnerschaftsgesetz). 
 
The information sheet should be used for information purposes only. At all times, the current 
Regulations of the Pension Fund Swiss Re shall prevail. 
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